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SUBJECT: ASSESSMENT OF INVESTMENT, TAXATION, AND EXPROPRIATION 
TRENDS IN THE ALUMINUM/BAUXITE INDUSTRY 

REF: STATE 145450 

1. ALTHOUGH TRINIDAD IS NOT A BAUXITE PRODUCER, IT IS THE SITE 
OF A PROPOSED JOINT- VENTURE ALUMINUM SMELTER TO BE BUILT BY THE 
GOVERNMENTS OF GUYANA, JAMAICA AND TRINIDAD (SEE BELOW FOR PRIOR 
REPORTING ON THIS SUBJECT). DESPITE THE NEED TO OBTAIN FOREIGN 
FINANCING FOR THIS PROJECT, WE EXPECT THE GOTT TO SUPPORT ACTIONS 
BY GOVERNMENTS OF BAUXITE PRODUCER COUNTRIES TO OBTAIN GREATER 
REVENUE FROM- AND PARTICIPATION IN-FOREIGN ALUMINUM FIRMS. SUCH 
AN ATTITUDE WOULD BE CONSISTENT WITH THE GOTT'S OWN INSISTENCE 
UPON MAJORITY LOCAL PARTICIPATION IN ALL NEW MAJOR INVESTMENTS 
AND ITS POLICY OF GRADUALLY ACQUIRING PARTICIPATION IN THE 
FOREIGN-DOMINATED PETROLEUM SECTOR. 
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2. SINCE THE PROPOSED ALUMINUM SMELTER WILL BE JOINTLY OWNED 

BY THE THREE GOVERNMENTS, NATIONALIZATION/EXPROPRIATION QUESTIONS 
WILL NOT ARISE. RAW MATERIALS, HOWEVER, WILL COME FROM PRIVATE 
FOREIGN FIRMS (GUYANA AND JAMAICA WILL SUPPLY ALUMINA, WHILE 
TRINIDAD WILL PROVIDE ELECTRIC POWER PRODUCED BY NATURAL GAS) 
WHICH WILL PROBABLY COME UNDER PRESSURE FOR GOVERNMENT 
PARTICIPATION. FOR ITS PART, THE GOVERNMENT OF TRINIDAD HAS 
ALREADY INDICATED THAT IT WILL OWN THE PIPELINE AND POWER PLANT 
INVOLVED IN THE SMELTER PROJECT, AND THAT IT DESIRES EQUITY 
PARTICIPATION IN AMOCO'S OFFSHORE NATURAL GAS AND OIL OPERATIONS. 

3. WE HAVE PREVIOUSLY REPORTED ON THE ALUMINUM SMELTER PROJECT 
IN POS 1223, POS 1352, AND POS 1534. THE TEXT OF A JOINT 

STATEMENT OF SUPPORT OF THE GOJ POSITION ON BAUXITE NEGOTIATIONS 
ISSUED BY PRIME MINISTERS WILLIAMS OF TRINIDAD AND BURNHAM OF 
GUYANA WAS TRANSMITTED TO THE DEPARTMENT UNDER POS A-50, 

JUNE 14, 1974. 
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